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Enter long AUD/JPY

Receives: 4. 50% from
long AUD position

Pays: 0.10% from short
JPY position

Profit: 4.40% in interest
rate spread if spot rate
remains constant
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Enter short AUD/JPY

Receives: 0.10% from
long JPY position

Pays: 4.50% from short
AUD position

Loss: -4.40% in interest
rate spread if spot rate
remains constant

d1nau sell AUD/IPY wazdadnuilaaazidadnndiusnanidaiuay 4.40%.
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Data
AUDIPY, Weekly - Australian Dollar vs Japanese Yen
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From 2009 to early 2010, this pair has gained
approximately 3250 pips!!

W The uptrend and interest rate diffrential of the
l | pair has made it a nice investment during this 1 son0

period.
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#5132 : Carry Trade

( a:rr:,: trade involves bevrowing or seffiing

o Fnancinl instrument with g low ntevest

then using & £0 buy another one with

ey intevest rate.
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